Reducing 
Freight  Rates 
by 

Increasing  Taxes 
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WOULD  you  spend  a dime  x 
save  a nickel?  Of  course  n«t  ] 
No  sensible  person  would.  Y s ( 
just  tbis  same  sort  of  economy  is  befit  i 
urged  by  many  people  in  this  counts  y [ 
who  are  in  favor  of  further  general  d c 
velopment  of  our  inland  waterways.  j 

We  hear  much  of  the  fact  that  iss 
land  waterway  development  will  reduce  n 
freight  rates.  We  hear  very  little  o r 
the  fact  that  this  same  inland  waterwa^  F 
development  will  result  in  a large  in  i\ 
crease  in  taxes.  Yet  this  last  fact  i.  ti 
just  as  true  as  the  first.  is 
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Many  people  seem  to  think  that  riv 
ers  are  provided  by  nature  as  rights) 

i 

of-way  over  which  freight  barges  maj 
be  operated  without  cost  to  the  public 
This  is  not  true.  Channels  must  he 
dredged  and  maintained;  dams  am 
locks  must  often  be  built,  operated  am  u 


i maintained;  terminal  facilities  must  be 
j provided  and  maintained.  All  of  this 
costs  money:  the  War  Department,  for 
instance,  estimates  that  it  will  cost 
1 $124,000,000  to  provide  a nine-foot 
channel  in  the  upper  Mississippi.  The 
public  pays  the  bill  in  taxes. 

With  their  slower  service,  barge  lines 
must  charge  lower  rates  than  the  rail- 
roads do,  in  order  to  get  any  business. 
People  thus  often  believe  that  inland 
water  transportation  is  cheaper  than 
l transportation  by  rail.  Usually,  this 
is  not  true.  Water  rates  may  be  lower 
than  rail  rates,  but  when  the  ivater- 
j way  costs  paid  hy  the  public  in  taxes 
are  added,  the  total  cost  of  transporta- 
tion is  practically  always  greater  by  in- 
land waterway  than  by  railroad. 
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In  other  words,  widespread  develop- 
. rnent  of  inland  waterways  will  mean, 


in  general,  higher  total  transportation 
costs  for  poorer  transportation  service. 
Those  who  urge  that  this  widespread 
development  of  inland  waterways  he 
carried  on  are  really  asking  the  tax- 
payers to  increase  their  taxes  in  order 
to  get  a reduction  in  freight  rates  that 
will  amount  to  less  than  the  increase  in 


taxes. 


